
BUDGET PROCESS, 
STATE REVENUES, AND 

APPROPRIATIONS
FISCAL ORIENTATION, NOVEMBER 14, 2018

JESSICA HARMON, DIRECTOR
RANDHIR JHA, CHIEF ECONOMIST

OFFICE OF FISCAL & MANAGEMENT ANALYSIS
LEGISLATIVE SERVICES AGENCY



Indiana State Budget: Test Your Knowledge

Navigate to: 
SLIDO.COM

Enter event code: 
Z367

11/14/2018 Office of Fiscal & Management Analysis               
Legislative Services Agency 2



Sources of State Revenue, FY 2018
(Total: $34,903.5 M)

State Taxes
$17,131.2 M,

49%Federal Aid
$13,875.3 M,

40%

Miscellaneous
$3,897 M,

11%
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State Tax Revenue Source Mix, FY 2018
(Total: $17,131.2 M)

$0.3 M

$390.6 M

$418.8 M

$450.7 M

$839.0 M

$1,216.8 M

$5,816.1M

$7,795.6 M

Inheritance Taxes

Corporate Income Taxes

Cigarette Taxes

 Gaming Taxes

Other Taxes

Motor Fuel Taxes

Individual Income Taxes

Sales Taxes
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State Taxes
$17,131.2 M,

49%Federal Aid
$13,875.3 M,

40%

Miscellaneous
$3,897  M,

11%



Federal Fund Revenue by Function, FY 2018
(Total: $13,875.3 M)

$188.2 M

$277.0 M

$332.3 M

$992.8 M

$1,365.5 M

$10,719.5 M

General Government

Other

Health/Mental Health

Highway Transportation

Education

Public Welfare
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State Taxes
$17,131.2 M,

49%
Federal Aid
$13,875.3 M,

40%

Miscellaneous
$3,897 M,

11%



Miscellaneous State Revenue Source Mix, FY 2018                        
(Total: $3,897 M)

$69.8 M

$143.6 M

$190.0 M

$402.3 M

$1,524.4 M

$1,566.9 M

State Property Sales

Tobacco Master Settlement

Permits

Vehicle Licenses/Non-Business Licenses

Other Fees

Miscellaneous Receipts And Donations
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State Taxes
$17,131.2 M,

49%
Federal Aid
$13,875.3 M,

40%

Miscellaneous
$3,897 M,

11%



State Tax Revenue Growth (FY 2000 = 100)
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Individual Income Taxes
Riverboat & Racino Taxes
Sales Taxes

Corporate Income Taxes



State Tax Revenue Growth (FY 2000 = 100)
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Cigarette Tax
Other Taxes

Motor Fuel Taxes

Inheritance Tax



Total Appropriation by Functional Category, FY 2018  
(Total: $33,629.7 M)

Transportation
$2,810.1 M, 

8%

Health & 
Human 

Services
$15,391.2 M, 

46%

Education
$11,483.9 M, 

34%

Public Safety
$1,535.2 M, 

5%

Other
$2,409.3 M, 

7%
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General Fund Appropriations, FY 2018
(Total: $15,853.4 M)

Public Safety
$1,046.4 M,

7%

Transportation
$47.0 M,

0%
Health & Human 

Services
$3,462.4 M, 

22%

Education
$10,221.5 M, 

64%

Other
$1,076.0 M, 

7%
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Dedicated Fund Appropriations, FY 2018
(Total: $4,198 M)

Public Safety
$378.5 M, 

9%

Transportation
$1,753.5 M, 

42%
Health & Human 

Services
$1,069.0 M, 

25%

Education
$200.9 M, 

5%

Other
$796.1 M, 

19%
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Federal Fund Appropriations, FY 2018
(Total: $13,578.3 M)

Public Safety
$110.3 M, 

1%

Transportation
$1,009.6 M, 

7%Health & Human 
Services

$10,859.8 M, 80%

Education
$1,061.5 M, 

8%

Other
$537.2 M, 

4%
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“No money can be drawn from the Treasury, 
but in pursuance of appropriations made by 
law.”

Indiana Constitution
Article 10, Section 3
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Budget Process
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Preparation & 
Submission01 Approval02 Implementation03 Audit & 

Evaluation04



01 Preparation & Submission
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JULY

JULY – SEPT

SEPT – OCT

DEC

DEC
(AFTER BUDGET HEARINGS)

Budget 
instructions
to agencies

Agency budget 
requests to State 
Budget Agency

State Budget Agency 
reviews requests; Provides 

recommendations to
State Budget Committee 

Budget hearings by 
State Budget Committee; 

Forecasts presented 

Budget Report
IC 4-12-1-9

https://www.in.gov/sba/2370.htm


• Signature or 
veto

02   Approval
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House Senate Conference Committee Governor

• Updated 
Revenue 
Forecast

• Final passage by 
both chambers

• Appropriations 
Committee

• 2nd Reading
• 3rd Reading

• Ways and 
Means 
Committee

• 2nd Reading
• 3rd Reading



03 Implementation
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$
Allotment 
System

Monthly 
Revenue 
Reports

Governor’s 
Powers

State Board 
of Finance

Close-Out

https://www.in.gov/dor/3657.htm
https://www.in.gov/auditor/929.htm
https://www.in.gov/sba/2362.htm


$0

$500

$1,000

$1,500

$2,000

$2,500

$6,000

$8,000

$10,000

$12,000

$14,000

$16,000

Combined Balance Current Year Appropriation Current Year Expenditure
Re

ce
ss

io
n

Re
ce

ss
io

n

11/14/2018 Office of Fiscal & Management Analysis               
Legislative Services Agency 18

General Fund Appropriations and 
Expenditures (in $ M) 
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General Fund Revenues and Expenditures 
(in $ M) 



04 Audit & Evaluation
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State Board of Accounts

● Financial and 
Compliance Audits

Auditor of State

● Comprehensive Annual 
Financial Report 
(Audited)

● Annual Financial Report 
Volume II (Unaudited)

https://secure.in.gov/apps/sboa/audit-reports/#/
https://www.in.gov/auditor/917.htm
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